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Comments on notable macro developments:

e Economic-related:

(0]

Global economy is proving more resilient than expected with the major economic blocs
showing accelerating demand and business activities, especially on services related activities
(see Chart 1)

Warnings of an imminent US recession have substantially quiet down as robust labor market
continued to boost personal income and spending

On the other hand, the pace of moderation of inflationary pressure is showing signs of
weakening and could force major central banks to push interest rates higher than previously
expected and also staying high for longer period of time.

After last year’s rapid interest rate hike (certainly the quickest pace since the early-80s),
most central banks have trimmed the magnitude of rate hikes lately yet at the same time
have warned of more hikes down the road (see Chart 2)

Since China’s abandonment of “COVID Zero” policy and pandemic-related restrictions, global
tourism has firmly proceeded on the path of normalization and this can be clearly seen from
the number of tourist arrivals to the popular destinations in Asia (see Chart 3)

e Political-related:

o

The Russia-Ukraine war has just crossed the one-year mark and so far there are scan signs of
imminent seize fire from either side. This is already the biggest and most costly military
confrontation in Europe since World War I, with tens of thousands of lives lost.

This war has put an end to decades of political goodwill, economic cooperation, cross-border
investments and multi-front trading between European nations and Russia (that took place
shortly after the collapse of former USSR in the early-90s). As a consequence, Russia has
largely halted exporting (at least directly) coal and pipeline gas to Europe. In turn, European
nations have switched to importation of LNG via shipments and boosting investment and
deployment of renewable and green energy capabilities as counter measures.

The whole development brings back memory of the Cold War era, a period of reduced global
trade, less efficient use of resources and slower global economic growth.



Chart 1 — Purchasing manager indexes for the world’s Big-4 economies (namely, US, EU, China & Japan,
which together account for about 70 percent of global GDP) showed continued rebound of business
activities. This is especially so for services with all four economies returning to expansion mode and
extending gains. (Note: Data for EU and Japan are of February, while US and China have yet to release
February figures.)
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Chart 2 — Central banks of major economies have been hiking interest rate at the fastest pace in decades to
rein in soaring inflation. Recently, more and more central bankers have tapered the magnitude of rate
increase to allow for more time to assess the impact of higher interest rates but at the same time warned
that further hikes are likely
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Chart 3 — With more and more countries turning the page on COVID, tourism is rebounding strongly and the
trends of tourist arrivals in major Asian destinations are clear indications. The rebound in tourism could be
stronger yet and is currently curtailed by constraints from carriers in ramping up capacity
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Important Note & Disclaimer:

" The document is property of AMG FINANCIAL GROUP. All information in this document is strictly for
information purposes only and should not be considered as an invitation, an offer, or solicitation, to invest or
a recommendation to buy or sell any particular security or to adopt any investment strategy mentioned
herein. AMG Financial Group Limited (here after AMG) endeavors to ensure the accuracy and reliability of
the information provided but do not guarantee its accuracy or reliability and accept no liability for any loss
or damage arising from any inaccuracies or omission. Some of the information in this document may contain
projections or other forward-looking statements regarding future events or future financial performance of
countries, markets or companies. These statements are only predictions and actual events or results may
differ materially. Any opinion or estimate contained in this document is made on a general basis and is not
to be relied on by the reader as advice. AMG reserves the right to make changes and corrections to its
opinions expressed in this document at any time, without notice to the recipients of this document. Any
unauthorized disclosure, use or dissemination, either whole or partial, of this document is prohibited and
this document is not to be reproduced, copied, and made available to others. Investment involves risks. The
value of any investment and the income from it can rise as well as fall as a result of different market risks,
such as currency and market fluctuations. Past performance figures shown are not indicative of future
performance. The recipients of this document should seek for professional advice if they are in any doubt
about any of the information contained herein. This material has not been reviewed or approved by the
Securities and Futures Commission.
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