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Market Commentary – 2022.08.31 

 

Comments on latest macro developments: 

• Market participants continued focused on development on inflation and hawkish rhetoric of central 

bankers 

• Economic activities have slowed in the past few months, though partly could be due to seasonal 

factors  

• Commodity prices and costs of transportation (freights) have been easing off and should provide 

some relieve on inflationary pressure for some economies 

• US’s economy is showing strong resilience with buoyant labour market and stable consumption 

• Confronted with restrictive energy supply from Russia, European nations are facing the daunting 

tasks of steadying their economies while trying hard to secure sufficient energy reserves before 

winter’s arrival 

• China’s economy weakened further though government is stepping up fiscal support to boost 

infrastructure and steading the all-important property sector 
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Chart 1 - Stock markets performance (in USD terms) from Jun 2 – Aug 30: Dow Jones Industrial Average (solid 

white), MSCI Europe Index (dashed orange), MSCI AC Asia ex. Japan Index (dotted yellow)

 

US markets, represented above by the Dow Jones Industrial Average Index has rebounded since mid-June. 

European markets had also bounced higher but soaring energy prices (esp. for natural gas) and slowing 

economic activities have dented investor sentiment and dragged market lower anew. Asian markets have 

been moving sideways since mid-June mainly due to underperformance among North Asian economies. 

 

Chart 2 - Benchmark Interest Rates among Major Central Banks 

 

Major central banks, with the exception of Band of Japan (and People’s Bank of China), have steadfastly 

hiking interest rates in their efforts to tame the highest inflationary pressure in decades that has been driven 

by soaring commodity prices and supply issues due to the pandemic. 



3 
 

Chart 3 - Tourist Arrivals among Selected Asian Countries/Cities 

 

With more and more nations embracing the “co-exist with COVID” mantra, selected Asian nations are 

starting to see the return of international tourists, with Singapore and Thailand ahead of regional peers. This 

should provide much needed boosts to tourism-related industries and overall economies of many Asian 

nations.  

Important Note & Disclaimer:  

 The document is property of AMG FINANCIAL GROUP. All information in this document is strictly for 

information purposes only and should not be considered as an invitation, an offer, or solicitation, to invest or 

a recommendation to buy or sell any particular security or to adopt any investment strategy mentioned 

herein. AMG Financial Group Limited (here after AMG) endeavors to ensure the accuracy and reliability of 

the information provided but do not guarantee its accuracy or reliability and accept no liability for any loss 

or damage arising from any inaccuracies or omission. Some of the information in this document may contain 

projections or other forward-looking statements regarding future events or future financial performance of 

countries, markets or companies. These statements are only predictions and actual events or results may 

differ materially. Any opinion or estimate contained in this document is made on a general basis and is not 

to be relied on by the reader as advice. AMG reserves the right to make changes and corrections to its 

opinions expressed in this document at any time, without notice to the recipients of this document. Any 

unauthorized disclosure, use or dissemination, either whole or partial, of this document is prohibited and 

this document is not to be reproduced, copied, and made available to others. Investment involves risks. The 

value of any investment and the income from it can rise as well as fall as a result of different market risks, 

such as currency and market fluctuations. Past performance figures shown are not indicative of future 

performance. The recipients of this document should seek for professional advice if they are in any doubt 

about any of the information contained herein. This material has not been reviewed or approved by the 

Securities and Futures Commission. 

For any comments, please send email to us at enquiries@amgwealth.com. 
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